











Digital Media

Q2 Business Outlook

TV Market Forecast

o Market |
(Unit : Million)
200 208 214 * Expect flat panel TV market demand to reach 118M units
in ’08 (30%7TYoY)
LCD 5 . : :
79 4% (105 g7y, 122 0 - Demand growth driven by Olympic effect and lower prices
PDP  FIT 13 15 - Continuous growth of the emerging market (40+” & Full HD segment)
CRT == US financial crisis & economic slowdown may have
107 o
89 77 negative impact on market growth
'07 '08 '09 * Expect color laser printer and multifunction printer market
(DisplaySearch March '08) to reach 7M units in 08 (16% YoY)
_ - Market growth led by color laser & multifunction printers priced
Laser Printer Market below $1,000
(Unit : Million)
Color Samsung
B&W 40 42
37 * Flat panel TV target of 21 million units for ‘08
- Improvements in design, expansion of product line-up and distribution
channels
- Cost reduction through reinforced global SCM
* Expect sales increase of laser printers to corporate market
07 08 09 - Expand laser printer line-up targeting corporate market

(IDC Mar '08) = Possible reduction in IT spending due to US economy slowdown, 5



Proforma Balance Sheet (Parent Basis)

(Unit : 100 Million, KRW)
1Q '08 4Q '07 1Q '07 Q-on-Q Y-on-Y
(A) (B) (C) (A - B) (A-C)

Current Assets 169,111 166,211 116,349 2,900 52,762
— Cash & Cash Equivalents 61,758 68,897 19,481 -7,139 42,277

— Marketable Securities 10,239 9,228 9,617 1,011 622

- A/R 23,640 17,805 22,434 5,835 1,206

— Inventories 35,681 33,379 32,116 2,302 3,565

— Other Current Asset 37,793 36,902 32,701 891 5,092

Non Current Assets 506,387 486,042 448,598 20,345 57,789
— Investment 182,791 171,215 134,248 11,576 48,543

- PPE 307,000 297,774 298,250 9,226 8,750

— Intangible Assets 5,756 5,683 5,436 73 320

— Other Non Current Asset 10,840 11,369 10,663 -529 177

Total Assets 675,497 652,253 564,947 23,244 110,550
Liabilities 144,055 136,646 120,613 7,409 23,442
— Debts 892 838 884 54 8

— Trade Accounts and N/P 26,432 19,357 21,501 7,075 4,931

— Other Accounts and N/P 31,225 29,585 30,092 1,639 1,133

— Accrued Expenses 32,807 40,711 23,472 -7,904 9,335

— Income Tax Payable 7,499 11,140 9,037 -3,641 -1,538

— Other Liabilities 45,200 35,014 35,627 10,186 9,573
Shareholders' Equity 531,442 515,606 444,334 15,836 87,108
— Capital Stock 8,975 8,975 8,975 0 0

— Capital Surplus 65,482 65,750 62,883 —268 2,599

— Capital Adjustments -87,342 -87,474 -87,778 132 436

B é%%ggf;ﬁgig”ﬂféome 22,816 18,728 8,155 4,088 14,661

— Retained Earnings 521,511 509,627 452,099 11,884 69,412
Ly 675,497 | 652,253 | 564,947 23,244 | 110,550

% In accordance with amendments of SKFAS No. 15, “Equity-method Investments”,
the company separated its changes in accumulated other comprehensive income
by equity—method investments into capital surplus, capital adjustments and
accumulated other comprehensive income. The Company’s non—consolidated
financial statements for the year ended December 31, 2007, presented herein
for comparative purposes, have been restated to reflect this change.




Proforma Income Statement (Parent Basis)

(Unit : 100 Million, KRW)

1Q '08 (A) 4Q'07 (B) 1Q'07 (C) Q-on-Q | Y-on-Y

% % x | a-8 | k-0
Sales 171,073 100%| 174,765 100%| 143,860 100% -3,692 27,213
- Domestic 35,966 | 21.0%|  30,065| 17.2%| 30,824 | 21.4% 5,901 5,142
- Export 135,107 | 79.0%| 144,700 | 82.8%| 113,036 | 78.6%|  —9,593 22,071
Cost of Sales 124,203 | 72.6%| 126,156 | 72.2%| 109,417 | 76.1% -1,953 14,786
Gross Profit 46,870 | 27.4%| 48,609 | 27.8%| 34,443 | 23.9%| -1,739| 12,427
SG&A 25,330 | 14.8% 30,779 | 17.6% 22,612 | 15.7% -5,449 2,718
- Wages & Fee 3,804 | 2.3% 4,544 |  2.6% 3,990 | 2.8% 650 -96
~ Marketing Expenses 6,486 | 3.8% 9,407 |  5.4% 3,398 | 2.4%|  -2,921 3,088
- R&D / Royalty Expenses 9,593 5.6% 10,437 6.0% 10,078 7.0% -844 -485
Operating Profits 21,540 | 12.6% 17,831 | 10.2% 11,831 8.2% 3,709 9,709
Efgegfe'sncome & 4616 | 2.7%| 7,604 | 4.4%| 6,578| 4.6%| -2,988| -1,962
- F/X Gain (or Loss) ~1190 | -0.7% ~146| -0.1% 339 | -0.2%|  -1,044 -851
B giir?egyf;?sf;iggreig” ~1,242 | -0.7% 588 | -0.3% 22|  0.0% 654 1,264
- ﬁ‘f‘/ie”st(;reft’sﬁ on Equity 5184 |  3.0% 7185|  4.1% 5584 |  3.9% -2,001 400
:EEZQZ .?zi‘;;e 26,157 | 15.3%| 25,434 | 14.6%| 18,409 | 12.8% 723 7,748
- Income Taxes 4281 | 2.5% 3314 |  1.9% 27| 1.7% 967 1,864
Net Income 21,876 | 12.8%| 22,121 | 12.7%| 15,992 | 11.1% -245 5,884






